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terms of one-half of the officials to be elected in 1998 must expire in January of
2002. The governing body of the district must complete the selection required

by this paragraph no later than 30 days before the first day to file affidavits of

Sec. 28. REPEALER.

Minnesota Statutes 1992, sections 205.065, subdivision 3; 205.18; 205.20;
and 205A.04, subdivision 2, are repealed.

Sec. 29. EFFECTIVE DATE.

Sections 4, 6, and 17 to 20 are effective on January 1, 1998. Section 2 is

effective for school board members elected after January 1, 1995,

Presented to the governor May 9, 1994

Signed by the governor May 16, 1994, 3:14 p.m.

CHAPTER 647—H.F.No. 2189

An act relating to education; prekindergarten through grade 12; providing for general
education revenue; transportation; special programs; community education; facilities; organi-
zation and cooperation; commitment to excellence; other programs; miscellaneous provi-
sions; libraries; state agencies; school bus safety; conforming amendments; independent
school district No. 191, Burnsville; technical college funding shift; providing for appoint-
ments; providing for penalties; appropriating money; amending Minnesota Statutes 1992,
sections 13.04, by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision
1, and by adding a subdivision; 121.612, subdivision 7; 121.904, subdivision 4e; 121.908, sub-
division 5; 121.912, subdivision 5; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13,
and by adding a subdivision; 122.531, subdivision 9; 122.533; 122.91, subdivision 3; 122.937,
subdivision 4; 123.35, subdivision 19a, and by adding subdivisions; 123.3514, subdivisions 3
and 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 123.78, by adding a subdivision;
123,932, subdivision 11; 124.19, subdivision 1b; 124.195, subdivisions 3, 3a, 6, and by adding
a subdivision; 124,214, subdivision 2; 124.223, subdivisions 1, 4, 6, and by adding a subdivi-
sion; 124.225, by adding subdivisions; 124.242; 124.244, subdivision 4: 124.248, subdivision
3; 124.26, subdivision 1b; 124.2601, subdivisions 3, 5, and 7; 124.2711, by adding a subdivi-
sion; 124.2713, by adding a subdivision; 124.2721, subdivisions 1 and 5; 124.2725, subdivi-
sion 16, 124.278, subdivision 1; 124.32, subdivision 7: 124.46, subdivision 3; 124.573, by
adding a subdivision; 124.6472, subdivision 1; 124.84, by adding a subdivision; 124.85, subdi-
vision 2, and by adding subdivisions; 124.86, subdivision 2; 124,90, by adding a subdivision;
124.912, by adding a subdivision; 124.914, subdivision I; 124.95, subdivision 4; 1244.02, by
adding subdivisions; 1244.03, subdivision 2a; 1244.22, subdivision 2a; 1244.26, by adding a
subdivision; 124A4.28, by adding a subdivision; 124C.49; 125.03, by adding a subdivision;
125.09, subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4;
126.23; 126.51, subdivision 1; 126.69, subdivisions 1 and 3; 126.77, subdivision 1; 126.78;
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1264.04, subdivision 5; 127.03, subdivision 3; 127.27, subdivision 5; 127.31, by adding a sub-
division; 127.38; 127.43, subdivision 1; 129C.15, by adding a subdivision,; 134.195, subdivi-
sion 10; 136A.125, subdivision 3; 136D.23, subdivision 2; 136D.26; 136D.281, by adding a
subdivision; 136D.74, subdivision 2a; 136D.741, by adding a subdivision; 136D.83, subdivi-
sion 2: 136D.86; 136D.88, by adding a subdivision; 169.01, subdivision 6; 169.21, subdivision
2 169.441, subdivision 3; 169.442, subdivision 1; 169.443, subdivision 8; 169.445, subdivi-
sions 1 and 2; 169.446, subdivision 3; 169.447, subdivision 6; 169.64, subdivision & 171.01,
subdivision 22; 171.321, subdivision 3, and by adding subdivisions; 171.3215; 1794.07, subdi-
vision 6; 252.21; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; 631.40,
subdivision la; Minnesota Statutes 1993 Supplement, sections 164.152, subdivision 2;
120.064, subdivisions 3 and 16; 120.101, subdivision 5b; 120.17, subdivisions 3, 11a, 11b, 12,
and 17; 121.11, subdivisions 7c and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705;
121.706; 121.707; 121.708; 121.709; 121.710; 121.831, subdivision 9; 121.8355, subdivision I;
121.885, subdivisions 1, 2, and 4; 121.904, subdivisions 4a and 4c; 121.931, subdivision 5;
123.351, subdivision 8: 123.3514, subdivisions 6 and 6b; 123.58, subdivisions 6, 7, 8, and 9;
124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.19, subdivision 1; 124.225,
subdivisions 1 and 7e; 124.226, subdivisions 3a and 9; 124.243, subdivision 8; 124.244, subdi-
vision 1; 124.248, subdivision 4; 124.26, subdivisions Ic and 2; 124.2711, subdivision 1;
124.2713, subdivision 5; 124.2714; 124.2727, subdivisions 6a, 6d, and by adding a subdivi-
sion; 124.573, subdivisions 2b, 2e, and 3; 124.6469, subdivision 3; 124.83, subdivision I
124.85, subdivisions 1, 4, and 5; 124.91, subdivisions 3 and 5; 124.914, subdivision 4; 124.95, -
subdivision 1; 124.961; 1244.029, subdivision 4; 1244.03, subdivisions Ic, 2, and 3b;
124A4.22, subdivisions 5, 6, and 8; 124A4.225, subdivisions 1, 4, and by adding a subdivision;
124A4.23, subdivision 1; 124A.29, subdivision 1; 1244.292, subdivision 3; 124C.60; 125.05,
subdivision la; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and
6; 125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.22, subdivisions 3, 3a,
and 4; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a; 127.46; 171,321, subdivision 2;
245.492, subdivision 10; 275.48: Laws 1992, chapter 499, article 6, section 34; 11, section 9;
Laws 1993, chapter 224, articles 1, section 38; 2, section 15, subdivision, as amended; 3, sec-
tions 36, subdivision 2; 38, subdivision 22; 4, section 44, subdivisions 6 and 20; 3, sections 43,
46, subdivisions 2, 3, and 4; 6, sections 30, subdivision 2; 34, subdivision 2; 7, section 28, sub-
divisions 3, 4, and 11; 8, sections 20, subdivision 2; 22, subdivisions 6 and 12; 12; section 39;
15, sections 2 and 3; proposing coding for new law in Minnesota Statutes, chapters 120; 121;
122: 123; 124; 1244; 125; 126; 134; 169; repealing Minnesota Statutes 1992, sections
121,904, subdivision 4e; 121.935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions
5 and 7; 122.93, subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122,945; 136D.22,
subdivision 3; 136D.27: 136D.71, subdivision 2; 136D.73, subdivision 3; 136D.74, subdivi-
sions 2a, 2b, and 4; 136D.82, subdivision 3; 136D.87; 169.441, subdivision 2; 169.442, subdi-
visions 2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; 169.45; Minnesota Statutes
1993 Supplement, sections 121.935, subdivision 5; 123.80; 124.2727, subdivisions 6, 7, and 8;
Laws 1992, chapter 499, article 6, section 39, subdivision 3; Laws 1993, chapter 224, article
1, section 37: 8, section 14; Minnesota Rules, parts 3520.3600; 3520.3700; 8700.6410;
8700.9000; 8700.9010; 8700.9020; and 8700.9030.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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ARTICLE 1
GENERAL EDUCATION REVENUE

Section 1. Minnesota Statutes 1993 Supplement, section 16A.152, subdivi-
sion 2, is amended to read:

Subd. 2. ADDITIONAL REVENUES; PRIORITY. If on the basis of a
forecast of general fund revenues and expenditures the commissioner of finance
determines that there will be a positive unrestricted budgetary general fund bal-
ance at the close of the biennium, the commissioner of finance must allocate
money to the budget reserve and cash flow account until the total amount in the
account equals five percent of total general fund appropriations for the current
biennium as established by the most recent legislative session. Beginning July 1,
1993, forecast unrestricted budgetary general fund balances are first appropri-
ated to restore the budget reserve and cash flow account to $500,000,000 and
then to reduce the property tax levy recognition percent under section 121,904,
subdivision 4a, to zero before money is allocated to the budget reserve and cash
flow account under the preceding sentence. $180,000,000 of the budget reserve

The amounts necessary to meet the requirements of this section are appro-
priated from the general fund.

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.904, subdivision
4a, is amended to read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve-
nue” means the current, delinquent, and manufactured home property tax
receipts collected by the county and distributed to the school district, including
distributions made pursuant to section 279.37, subdivision 7, and excluding the
amount levied pursuant to seetions 124:2721; subdivision 3: 124:575; subdivi-
sien 3: and section 124.914, subdivision 1: and Eaws 1976; ehapter 20; seetion
4.

(b) In June of each year, the school district shall recognize as revenue, in the
fund for which the levy was made, the lesser of:

(1). the May, June, and July school district tax settlement revenue received
in that calendar year; or

(2) the sum of the state aids and credits enumerated in section 124,155, sub-
division 2, which are for the fiscal year payable in that fiscal year plus an
amount equal to the levy recognized as revenue in June of the prior year plus
50:0 37.4 percent for fiscal year 1994 and thereafter of the amount of the levy
certified in the prior calendar year according to section 124A.03, subdivision 2,

plus or minus auditor’s adjustments, not including levy portions that are"

assumed by the state; or
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(3) 566 37.4 percent for fiscal year 1994 and thereafter of the amount of the
levy certified in the prior calendar year, plus or minus auditor’s adjustments, not
including levy portions that are assumed by the state, which remains after sub-
tracting, by fund, the amounts levied for the following purposes:

(i) reducing or eliminating projected deficits in the reserved fund balance
accounts for unemployment insurance and bus purchases;

(ii) statutory operating debt pursuant to section 124.914, subdivision 1; ané
Laws +976; chapter 20; seetion 4;

(iif) retirement and severance pay pursuant to sections 122.531, subdivision
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124.916,
subdivision 3, and Laws 1975, chapter 261, section 4,

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, amounts levied for down payments
under section 124.82, subdivision 3, and amounts levied pursuant to section
136C.411; and

(v) amounts levied under section 124.755.

(c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous fiscal year pursuant to

clause (b).

(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to fund
the school portion of the reimbursement made pursuant to section 273.425, shall
be recognized as revenue in the fiscal year beginning in the calendar year for

which the levy is payable.

- Sec. 3. Minnesota Statutes 1993 Supplement, section 121.904, subdivision
4c, is amended to read:

Subd. 4c. PROPERTY TAX SHIFT REDUCTION. (a) Money mede avail-
able appropriated under section 16A.152, subdivision 2, must be used to reduce
the levy recognition percent specified in subdivision 4a, clauses (b)(2) and (b)(3),
for taxes payable in the succeeding calendar year.

(b) The levy recognition percent shall equal the result of the following com-
putation: the current levy recognition percent, times the ratio of

(1) the statewide total amount of levy recognized in June of the year in
which the taxes are payable pursuant to subdivision 4a, clause (b), excluding
those levies that are shifted for revenue recognition but are not included in the
computation of the adjustment to aids under section 124.155, subdivision 1,
reduced by the difference between the amount of money made aveilable appro-
priated under section 16A.152, subdivision 2, and the amount required for the
adjustment payment under clause (d), to
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(2) the statewide total amount of the levy recognized in June of the year in
which the taxes are payable pursuant to subdivision 4a, clause (b), excluding

computation of the adjustment to aids under section 124.155, subdivision 1.

The result shall be rounded up to the nearest shele one-tenth of a percent.
However, in no case shall the levy recognition percent be reduced below zero or
increased above the current levy recognition percent.

(c) The commissioner of finance must certify to the commissioner of educa-
tion the levy recognition percent computed under this subdivision by January 5
of each year. The commissioner of education must notify school districts of a
change in the levy recognition percent by January 15.

(d) For fiscal years 1994 and 1995, when the levy recognition percent is
reduced as provided in this subdivision, a special adjustment payment shall be
made to each school district with an operating referendum levy that received an
aid reduction under Laws 1991, chapter 265, article 1, section 31, or Laws 1992
chapter 499, article 1, section 22, The special adjustment payment shall be in
addition to the additional payments required because of the reduction pursuant
to this subdivision of the levy recognition percent. The amount of the special
adjustment payment shall be computed by the commissioner of education such
that any remaining portion of the aid reduction these districts received that has
not been repaid is repaid on a proportionate basis as the levy recognition per-
cent is reduced from 50 percent to 31 percent. The special adjustment payment
must be included in the state aid payments to school districts according to the
schedule specified in section 124.195, subdivision 3. An additional adjustment
shall be made on June 30, 1995, for the final payment otherwise due July 1,

1995, under Minnesota Statutes 1992, section 136C.36.

(e) The commissioner of finance shall transfer from the general fund to the
education aids appropriations specified by the commissioner of education, the
amounts needed to finance the additional payments required because of the
reduction pursuant to this subdivision of the levy recognition percent. Payments
to a school district of additional state aids resulting from a reduction in the levy
recognition percent must be included in the cash metering of payments made
according to section 124.195 after January 15, and must be paid in a manner
consistent with the percent specified in that section.

Sec. 4. Minnesota Statutes 1992, section 121.904, subdivision 4e, is
amended to read:

Subd. 4e. COOPERATION LEVY RECOGNITION. (a) A cooperative
district is a district or cooperative that receives revenue according to section
124.2721 or 124.575.

(b) In June of each year, the cooperative district shall recognize as revenue,
in the fund for which the levy was made, the lesser of:
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(1) the sum of the state aids and credits enumerated in section 124.155, sub-
division 2, that are for the fiscal year payable in that fiscal year plus an amount
‘equal to the levy recognized as revenue in June of the prior year; or

(2) 50:0 37.4 percent for fiscal year 1994 of the difference between

(i) the sum of the amount of levies certified in the prior year according to
sections 124.2721, subdivision 3, and 124.575, subdivision 3; and

(ii) the amount of homestead and agricultural credit aid paid to the coopera-
tive unit according to section 273.1392 for the fiscal year to which the levy is
attributable. :

Sec. 5. Minnesota Statutes 1993 Supplement, section 124.155, subdivision
2, is amended to read:

Subd. 2. ADJUSTMENT TO AIDS. (a) The amount specified in subdivi-
sion 1 shall be used to adjust the following state aids and credits in the order

listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;

(2) secondary vocational aid authorized in section 124.573;

(3) special educaﬁbn aid authorized in section 124.32;

(4) secondary vocational aid for children with a disability authorized in sec-
tion 124.574;

(5) aid for pupils of limited English proficiency authorized in section
124.273; : i

(6) transportation aid authorized in section 124.225;

(7) community education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;

(9) early childhood family educatien aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124.244, and
124.83; )
(ll)seeendafyveeaﬁeﬂa}eeepefaﬁveaidaeeefdiagteseeﬁeﬂ%

school district cooperation aid authorized in section 124.2727;

(12) assurance of mastery aid according to section 124.311;

(13)&%&&&&%@&4&&%&6%%%%
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able #n 1990 and thereafter: :
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(15) apriewltural eredit under seetion 273132 for taxes payable in 1989 and
additional transition eredit under seetion 273-1398; subdivision 3; for taxes pay-
able in 1990 and thereafter:

¢+6) homestead and agricultural credit aid and, disparity zeduetion credit
and aid autherized in, and changes to credits for prior year adjustments accord-
ing to section 273.1398, subdivisien subdivisions 2, 3, 4, and 7;

¢+# (14) attached machinery aid authorized in section 273.138, subdivision
3; and

(48} (15) alternative delivery aid authorized in section 124.322.

(b) The commissioner of education shall schedule the timing of the adjust-
ments to state aids and credits specified in subdivision 1, as close to the énd of
the fiscal year as possible, |

Sec. 6. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 1,
is amended to read:

Subdivision 1. PUPIL UNIT. Pupil units for each resident pupil in average
daily membership shall be counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled for the entire
fiscal year in a program approved by the commissioner and has an individual
education plan that requires up to 437 hours of assessment and education ser-
vices in the fiscal year is counted as one-half of a pupil unit. If the plan requires
more than 437 hours of assessment and education services, the pupil is counted
as the ratio of the number of hours of assessment and education service to 875,
but not more than one.

(b) A prekindergarten pupil with a disability who is enrolled for less than

the entire fiscal year in a program approved by the commissioner is counted as
the greater of:

(1) one-half times the ratio of the number of instructional days from the
date the pupil is enrolled to the date the pupil withdraws to the number of
instructional days in the school year; or

(2) the ratio of the number of hours of assessment and education service
required in the fiscal year by the pupil’s individual education program plan to
875, but not more than one.

(c) A prekindergarten pupil who is assessed but determined not to be handi-

capped is counted as the ratio of the number of hours of assessment service to
875.

(d) A kindergarten pupil with a disability who is enrolled in a program
approved by the commissioner is counted as the ratio of the number of hours of
assessment and education services required in the fiscal year by the pupil’s indi-
vidual education program plan to 875, but not more than one.
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"(e) A kindergarten pupil who is not included in paragraph (d) is counted as
one-half 515 of a pupil unit for fiscal year 1994 and .53 of a pupil unit for fiscal
year 1995 and thereafter. :

() A pupil who is in any of grades 1 to 6 is counted as 1.03 pupil units for
fiscal year 1994 and 1.06 pupil units for fiscal year 1995 and thereafter.

() A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who is in the post-secondary enrollment options program is
counted as 1.3 pupil units.

Sec. 7. Minnesota Statutes 1992, section 124.195, subdivision 3, is
amended to read:

Subd. 3. PAYMENT DATES AND PERCENTAGES. The commissioner
of education shall pay to a school district on the dates indicated an amount
computed as follows: the cumulative amount guaranteed minus the sum of (a)
the district’s other district receipts through the current payment, and (b) the aid
and credit payments through the immediately preceding payment. For purposes
of this computation, the payment dates and the cumulative disbursement per-
centages are as follows:

Payment date Percentage
Payment 1 July 15: 2.25
Payment 2 July 30: 4.50

Payment 3 August 15: the greater of (a) the final adjustment for the 675
prior fiscal year for the state paid property tax credits
established in section 273.1392, or (b) the amount

needed to provide 6.75 percent
Payment 4 August 30: 9.0
Payment § September 15: the-greater-of(ayone-halfofthe 12.75
. . ==
final adjustme *.t or-the prior fiscal yeat
for t‘h’e. slsatle.gaid P iap;;?:;;E;’”Fh;si :

Payment 6 September 30: the-greater-of{a)-one-halfof 16.50
hofinakeds for-the-priosfiseal S
blished to11-273-1302or-(b} #

Payment 7 October 15: the greater of (a) one-half of
the final adjustment for the prior fiscal year
for all aid entitlements except state paid
property tax credits, or (b) the amount needed to
provide 20.75 percent
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Payment 8 October 30: the greater of (a) one-half of the
final adjustment for the prior fiscal year for all
aid entitlements except state paid property
tax credits, or (b) the amount needed

to provide 25.0 percent

Payment 9 November 15: 31.0
Payment 10  November 30: 37.0
Payment 11  December 15:° 40.0
Payment 12 December 30: 43.0
Payment 13 January 15: 47.25
Payment 14  January 30: 51.5
Payment 15  February 15: 56.0
Payment 16  February 28: 60.5
Payment 17  March 15: 65.25
Payment 18  March 30: ' 70.0
Payment 19  April 15: 73.0
Payment 20  April 30: 79.0
Payment 21  May 15: 82.0
Payment 22  May 30: 90.0
Payment 23 June 20: 100.0

Sec. 8. Minnesota Statutes 1992, section 124.195, subdivision 3a, is
amended to read:

Subd. 3a. APPEAL. The commissioner in consultation with the commis-
sioner of finance may revise the payment dates and percentages in subdivision 3
for a district if it is determined that there is an emergency or there are serious
cash flow problems in the district that cannot be resolved by issuing warrants or
other forms of indebtedness er if the eommissioner determines that exeessive
short-termn berrowing eosts will be incurred by a distriet; beeause of the inerense
in the levy recognition percentage from 37 pereent to 50 pereent according to
tial harm to instructional programs due to these eests. The commissioner shall
establish a process and criteria for school districts to appeal the payment dates
and percentages established in subdivision 3.

Sec. 9. Minnesota Statutes 1992, section 124.195, is amended by adding a
subdivision to read:

Subd. 3b. CASH FLOW ADJUSTMENT. During each year in which the
cash flow Jow points for August, September, and October estimated by the com-
missioner of finance for invested treasurer’s cash exceeds $360,000,000, the
commissioner of education shall jncrease the cumulative disbursement percent-
ages established in subdivision 3 to the following amounts

Payment 3 August 15: 12.75 percent
Payment 4 August 30: 15.00 percent .

|
Payment 5 September 15: 17.25 percent \
|
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Payment 6 September 30: 19.50 percent
Payment 7 October 15: ’ 21,75 percent

Sec. 10. Minnesota Statutes 1992, section 124.195, subdivision 6, is
amended to read:

Subd. 6. FINAL ADJUSTMENT PAYMENT. For all aids and credits
paid according to subdivision 10, the final adjustment payment shall include the
amounts necessary to pay the district’s full aid entitlement for the prior year
based on actual data. This payment shall be used to correct all estimates used
for the payment schedule in subdivision 3. The payment shall be made in twe

installments; during September or Oeteber; as specified in subdivision 3. In the
event actual data are not available, the final adjustment payment may be com-
puted based on estimated data. A corrected final adjustment payment shall be

made when actual data are available.

Sec. 11. Minnesota Statutes 1992, section 124.2725, subdivision 16, is
amended to read:

Subd. 16. EXCLUSION FROM FUND BALANCE. Revenue received by
a district under this section for each year of cooperation and the first three years
of combination shall be excluded from the net unreserved operating fund bal-
ance, for the purposes of seetion sections 124A.03, subdivision 3b, paragraph
(c), and 124A.26. :

Sec. 12. Minnesota Statutes 1993 Supplement, section 124.961, is amended
to read:

124.961 DEBT SERVICE APPROPRIATION.

(a)%ﬁ@%%ﬁwémdmﬁseﬁyw%&em%hegenefﬁfméte
the eommissioner of edueation for payment of debt service equalization sid
under seetion 124:95: $17,000,000 in fiscal year 1994 and, $26,000,000 in fiscal
year 1995, and $31,600,000 in fiscal year 1996 and each year thereafter is appro-
priated from the general fund to the commissioner of education for payment of
debt service equalization aid under section 124.95. The 1994 appropriation
includes $3,000,000 for 1993 and $14,000,000 for 1994.

(b) The appropriations in paragraph (a) must be reduced by the amount of
any money specifically appropriated for the same purpose in any year from any
state fund.

Sec. 13. Minnesota Statutes 1992, section 124A.02, is amended by adding a
subdivision to read:

Subd. _3b. REFERENDUM MARKET VALUE. “Referendum market
value” means the market value of all taxable property, except that any class of
property, or any portion of a class of property, with a class rate of less than one
percent under section 273.13 shall have a referendum market value gqual to its
net tax capacity multiplied by 100.
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Sec. 14. Minnesota Statutes 1992, section 124A.02, is amended by adding a
subdivision to read:

Subd. 25. NET UNAPPROPRIATED OPERATING FUND BALANCE.

ances in the general, transportation, food service, and community service funds
minus the balances reserved for statutory operating debt reduction, bus pur-
chase, severance pay, taconite, unemployment compensation, maintenance levy
reduction, and encumbrances, computed as of June 30 each year.

Sec. 15. Minnesota Statutes 1993 Supplement, section 124A.029, subdivi-
sion 4, is amended to read:

Subd. 4. PER PUPIL REVENUE OPTION. A district may, by school
board resolution, request that the department convert the levy authority under
section 124.912, subdivisions 2 and 3, or its current referendum revenue,
excluding authority based on a dollar amount, authorized before July 1, 1993, to
an allowance per pupil. The district must adopt a resolution and submit a copy
of the resolution to the department by July 1, 1993. The department shall con-
vert a district’s revenue for fiscal year 1995 and later years as follows: the reve-
nue allowance equals the amount determined by dividing the district’s
maximum revenue under section 124A.03 or 124.912, subdivisions 2 and 3, for
fiscal year 1994 by the district’s 1993-1994 actual pupil units. A district’s maxi-
mum revenue for all later years for which the revenue is authorized equals the
revenue allowance times the district’s actual pupil units for that year. If a dis-
trict has referendum authority under section 124A,03 and levy authority under
section 124,912, subdivisions 2 and 3, and the district requests that each be con-
verted, the department shall convert separate revenue allowances for each. How-
ever, if a district’s referendum revenue is limited to a dollar amount, the maxi-
mum revenue under section 124A.03 must not exceed that dollar amount. If the
referendum authority of a district is converted according to this subdivision, the
authority expires June 30; 1997 unless it is scheduled to expire sooner and the

authority shall expire according to section 124A.0311.

Sec. 16. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision
lc, is amended to read:

Subd. lc. REFERENDUM ALLOWANCE LIMIT. {8) Notwithstanding
subdivision 1b, a district’s referendum allowance must not exceed the greater of:

(1) the district’s referendum allowance for fiscal year 1994; or
(2) 25 percent of the formula allowance for fiscal year 1995 and later.

€b) The sllowanece ealeulated in parsgraph (&) must be reduced by the
amount of the referendum allowanee reduction computed in subdivision 3b-

Sec. 17. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision
2, is amended to read:
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Subd. 2. REFERENDUM REVENUE. (a) The revenue authorized by sec-
tion 124A.22, subdivision 1, may be increased in the amount approved by the
voters of the district at a referendum called for the purpose. The referendum
may be called by the school board or shall be called by the school board upon
written petition of qualified voters of the district. The referendum shall be con-
ducted during the calendar year before the increased levy authority, if approved,
first becomes payable. Only one election to approve an increase may be held in*
a calendar vear. Unless the referendum is conducted by mail under paragraph
(g), the referendum must be held on the first Tuesday after the first Monday in
November. The ballot shall state the maximum amount of the increased revenue
per actual pupil unit, the estimated referendum tax rate as a percentage of mar-
ket value in the first year it is to be levied, and that the revenue shall be used to
finance school operations. The ballot may state that existing referendum levy
authority is expiring. In this case, the ballot may also compare the proposed levy
authority to the existing expiring levy authority, and express the proposed
increase as the amount, if any, over the expiring referendum levy authority. The
ballot shall designate the specific number of years, not to exceed five ten, for
which the referendum authorization shall apply. The ballot may contain a tex-
tual portion with the information required in this subdivision and a question
stating substantially the following:

“Shall the increase in the revenue proposed by (petition to) the board of
, School District No. .., be approved?”

If approved, an amount equal to the approved revenue per actual pupil unit
times the actual pupil units for the school year beginning in the year after the
levy is certified shall be authorized for certification for the number of years
approved, if applicable, or until revoked or reduced by the voters of the district
at a subsequent referendum.

(b) The school board shall prepare and deliver by first class mail at least 15
days but no more than 30 days prior to the day of the referendum to each tax-
payer a notice of the referendum and the proposed revenue increase. The school
board need not mail more than one notice to any taxpayer. For the purpose of
giving mailed notice under this subdivision, owners shall be those shown to be
owners on the records of the county auditor or, in any county where tax state-
ments are mailed by the county treasurer, on the records of the county treasurer.
Every property owner whose name does not appear on the records of the county
auditor or the county treasurer shall be deemed to have waived this mailed
notice unless the owner has requested in writing that the county auditor or
county treasurer, as the case may be, include the name on the records for this
purpose. The notice must project the anticipated amount of tax increase in
annual dollars and annual percentage for typical residential homesteads, agricul-
tural homesteads, apartments, and commercial-industrial property within the
school district.

The notice for a referendum may state that an existing referéndum levy is
expiring and project the anticipated amount of increasé over the existing refer-
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endum levy, if any, in annual dollars and annual percentage for typical residen-
tial homesteads, agricultural homesteads, apartments, and commercial-industrial
property within the school district.

The notice must include the following statement: “Passage of this referen-
dum will result in an increase in your property taxes.”

(c) A referendum on the question of revoking or reducing the increased rev-
enue amount authorized pursuant to paragraph (a) may be called by the school
board and shall be called by the school board upon the written petition of quali-
fied voters of the district. A referendum to revoke or reduce the levy amount
must be based upon the dollar amount, local tax rate, or amount per actual pupil
unit, that was stated to be the basis for the initial authorization. Revenue
approved by the voters of the district pursuant to paragraph (a) must be received
at least once before it is subject to a referendum on its revocation or reduction
for subsequent years. Only one revocation or reduction referendum may be held
to revoke or reduce referendum revenue for any specific year and for years
thereafter.

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed
by a number of qualified voters in excess of 15 percent of the registered voters of
the school district on the day the petition is filed with the school board. A refer-
endum invoked by petition shall be held on the date specified in paragraph (a).

(e} The approval of 50 percent plus one of those voting on the question is
required to pass a referendum authorized by this subdivision.

(f) At least 15 days prior to the day of the referendum, the district shall sub-
mit a copy of the notice required under paragraph (b) to the commissioner of
education. Within 15 days after the results of the referendum have been certified
by the school board, or in the case of a recount, the certification of the results of
the recount by the canvassing board, the district shall notify the commissioner
of education of the results of the referendum.

(g) Any referendum under this section held on a day other than the first
Tuesday after the first Monday in November must be conducted by mail in
accordance with section 204B.46, Notwithstanding paragraph (b) to the con-
trary, in the case of a referendum conducted by mail under this paragraph, the
notice required by paragraph (b) shall be prepared and delivered by first class
mail at least 20 days before the referendum.

Sec. 18. Minnesota Statutes 1992, section 124A.03, subdivision 2a, is
amended to read:

Subd. 2a. SCHOOL REFERENDUM LEVY; MARKET VALUE. Not-
withstanding the provisions of subdivision 2, a school referendum levy approved
after November 1, 1992, for taxes payable in 1993 and thereafter, shall be levied
against the referendum market value of all taxable property as defined in section
124A.02, subdivision 3b. Any referendum levy amount subject to the require-
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ments of this subdivision shall be certified separately to the county auditor
under section 275.07.

All other provisions of subdivision 2 that do not conflict with this subdivi-
sion shall apply to referendum levies under this subdivision.

Sec. 19. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision
3b, is amended to read:

Subd. 3b. REFERENDUM ALLOWANCE REDUCTION. A district’s ref-
erendum allowance under subdivision 1c is reduced by the amounts calculated
in paragraphs (a), (b), ané (c), and (d).

(a) The referendum allowance reduction equals the amount by which a dis-
trict’s supplemental revenue reduction exceeds the district’s supplemental reve-
nue allowance for fiscal year 1993.

(b) Notwithstanding paragraph (a), if a district’s initial referendum allow-
ance is less than ten percent of the formula allowance for that year, the reduc-
tion equals the lesser of (1) an amount equal to $100, or (2) the amount
calculated in paragraph (a).

(¢) Notwithstanding paragraph (a) or (b), a school district’s referendum
allowance reduction equals (1) an amount equal to $100, times (2) one minus
the ratio of 20 percent of the formula allowance minus the district’s initial refer-
endum allowance limit to 20 percent of the formula allowance for that year if:

(i) the district’s adjusted net tax capacity for assessment year 1992 per
actual pupil unit for fiscal year 1995 is less than $3,000;

(ii) the district’s net unappropriated operating fund balance as of June 30,
1993, divided by the actual pupil units for fiscal year 1995 is less than $200;

(iii) the district’s supplemental revenue allowance for fiscal year 1993 is
equal to zero; and

(iv) the district’s initial referendum revenue authority for the current year
~ divided by the district’s net tax capacity for assessment year 1992 is greater than
ten percent.

(d) Notwithstanding paragraph (a), (b), or (c), the referendum revenue
reduction for a newly reorganized district is computed as follows:

combined district under paragraph (a), (b), or (c), or the sum of the amounts by
which each of the reorganizing district’s supplemental revenue reduction exceeds
its respective supplemental revenue allowances calculated for the districts as if

they were still in existence for fiscal year 1995; or
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(2) for a newly reorganized district created after July 1, 1994, the referen-

which each of the reorganizing district’s supplemental revenue reduction exceeds
its respective supplemental revenue allowances calculated for the year preceding

the year of reorganization.
Sec. 20. [124A.0311] REFERENDUM AUTHORITY,

Subdivision 1. EXPIRATION. Unless scheduled to expire sooner, a referen-
dum levy authorized under section 124A.03 expires July 1, 2000..This subdivi-

years and that is levied against the referendum market value of all taxable prop-
erty located within the school district.

Subd. 2. CONVERSION TO MARKET VALUE. (a) Prior to June 1, 1997,
by June 1 of each year, a school board may, by resolution of a majority of its
board, convert any remaining portion of its referendum authority under section
124A.03, subdivision 2, that is authorized to be levied against net tax capacity
to referendum authority that is authorized to be levied apainst the referendum
market value of all taxable property located within the school district. At the
option of the school board, any remaining portion of its referendum authority

the commissioner of education of the amount of referendum authority that has
been converted from net tax capacity to referendum market value, if any, by
June 13, of each year. The maximum length of a referendum converted under
this paragraph is ten years.

(b) For referendum levy amounts converted between June 1, 1997, and June
1, 1998, all other conditions of this subdivision apply except that the maximum
length of the referendum is limited to seven years.

(c) For referendum levy amounts converted between June 1, 1998, and June
1, 1999, all other conditions of this subdivision apply except that the maximum
length of the referendum is limited to six years.

(d) For referendum levy amounts converted between June 1, 1999, and June
1, 2000, all other conditions of this subdivision apply except that the maximum
length of the referendum is limited fo five years.

erendum that is levied against net tax capacity that expires before taxes payable
in 1998 may convert its referendum authority according to this subdivision. In
the payable year prior to the year of expiration, the school board may authorize
a referendum under section 124A.03. Notwithstanding any other law to the con-
trary, the district may propose, and if approved by its electors, have its referen-
dum authority reauthorized in part on tax capacity and in part on market value
according to a schedule adopted by resolution of the school board for years prior
to taxes payable in 2001, provided that, for taxes payable in 2001 and later, the
full amount of referendum authority is levied against market value. If the full
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able in 1998, the referendum may extend for 10 years. If the referendum

becomes fully reauthorized on market value for a later year, the referendum
shall not extend for more than the maximum number of years allowed under

subdivision 2.

Subd. 4. REFERENDUM. The school board must prepare and publish in
the official legal newspaper of the school district a potice of the public meeting
on the district’s intent to convert any portion of its referendum levy to market
value not less than 30 days before the scheduled date of the meeting. The resolu-
tion converting a portion of the district’s referendum levy to referendum market
value becomes final unless within 30 days after the meeting where the resolution
was adopted a petition requesting an election signed by a pumber of people
residing in the district equal to 15 percent of the number of people who voted in
the last general election in the school district is filed with the recording officer.

If a petition is filed, then the school board resolution has no effect and the
amount of referendum revenue authority specified in the resolution cancels for
taxes payable in the following year and thereafter. The school board shall sched-

ule a referendum under section 124A.03, subdivision 2.

Sec. 21. Minnesota Statutes 1992, section 124A.22, subdivision 2a, is
amended to read:

_ Subd. 2a. CONTRACT DEADLINE AND PENALTY. (a) The following
definitions apply to this subdivision:

(1) “Public employer” means:

(i) a school district; and

(ii) a public employer, as defined by section 179A.03, subdivision 15, other
than a school district that (i) negotiates a contract under chapter 179A with
teachers, and (ii) is established by, receives state money, or levies under chapters
120 to 129, or 136D, or 268A, or section 136C.411.

(2) “Teacher” means a person, other than a superintendent or assistant
superintendent, principal, assistant principal, or a supervisor or confidential
employee who occupies a position for which the person must be licensed by the
board of teaching, state board of education, or state board of technical colleges.

(b) Notwithstanding any law to the contrary, a public employer and the
exclusive representative of the teachers shall both sign a collective bargaining
agreement on or before January 15 of an even-numbered calendar year. If a col-
lective bargaining agreement is not signed by that date, state aid paid to the pub-
lic employer for that fiscal year shall be reduced. However, state aid shall not be
reduced if: .

(1) a public employer and the exclusive representative of the teachers have
submitted all unresolved contract items to interest arbitration according to sec-
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tion 179A.16 before December 31 of an odd-numbered year and filed required
final positions on all unresolved items with the commissioner of mediation ser-
vices before January 15 of an even-numbered year; and

(2) the arbitration panel has issued its decision within 60 days after the date
the final positions were filed.

(c)(1) For a district that reorganizes according to section 122.22 e, 122.23,
or 122,241 to 122.248 effective July 1 of an odd-numbered year, state aid shall
not be reduced according to this subdivision if the school board and the exclu-
sive representative of the teachers both sign a collective bargaining agreement on
or before the March 15 following the effective date of reorganization. Fhis exten-
sion is available only in the ealendar year following the effective date of reorge-

(2) For a district that jointly negotiates a contract prior to the effective date
of reorganization under section 122.22, 122.23, or 122.241 to 122.248 that, for
the first time, includes teachers in all districts to be reorganized, state aid shall

—_ e e e,

district involved in the joint negotiation,

(3) Only one extension of the contract deadline is available to a district
under this paragraph.

(d) The reduction shall equal $25 times the number of actual pupil units:
(1) for a school district, that are in the district during that fiscal year; or

(2) for a public employer other than a school district, that are in programs
provided by the employer during the preceding fiscal year.

The department of education shall determine the number of full-time equiv-
alent actual pupil units in the programs. The department of education shall
reduce general education aid; if general education aid is insufficient or not paid,
the department shall reduce other state aids.

(e) Reductions from aid to school districts and public employers other than
school districts shall be returned to the general fund.

Sec. 22. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision
S, is amended to read:

Subd. 5. DEFINITIONS. The definitions in this subdivision apply only to
subdivisions 6 and 6a.

(a) “High school” means a secondary school that has pupils enrolled in at
least the 10th, 11th, and 12th grades. If there is no secondary school in the dis-
trict that has pupils enrolled in at least the 10th, 11th, and 12th grades, and the
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school is at least 19 miles from the next nearest school, the commissioner shall
designate one school in the district as a high school for the purposes of this sec-

tion.

(b) “Secondary average daily membership” means, for a district that has
only one high school, the average daily membership of resident pupils in grades
7 through 12. For a district that has more than one high school, “secondary
average daily membership” for each high school means the product of the aver-
age daily membership of resident pupils in grades 7 through 12 in the high
school, times the ratio of six to the number of grades in the high school.

(c) “Attendance area” means the total surface area of the district, in square
miles, divided by the number of high schools in the district. For a district that
does not operate a high school and is less than 19 miles from the nearest operat-
ing high school, the attendance area equals zero.

(d) “Isolation index” for a high school means the square root of ene-half 55
percent of the attendance area plus the distance in miles, according to the usu-
ally traveled routes, between the high school and the nearest high school. For a
district in which there is located land defined in section 84A.01, 84A.20, or
84A.31, the distance in miles is the sum of:

(1) the square root of one-half of the attendance area; and

(2) the distance from the border of the district to the nearest high school.

(e) “Qualifying high school” means a high school that has an isolation index
greater than 23 and that has secondary average daily membership of less than
400.

(® “Qualifying elementary school” means an elementary school that is
located 19 miles or more from the nearest elementary school or from the nearest
elementary school within the district and, in either case, has an elementary aver-
age daily membership of an average of 20 or fewer per grade.

(g) “Elementary average daily membership” means, for a district that has
only one elementary school, the average daily membership of resident pupils in
kindergarten through grade 6. For a district that has more than one elementary
school, “average daily membership” for each school means the average daily
membership of kindergarten through grade 6 multiplied by the ratio of seven to
the number of grades in the elementary school. For a building in a district where
the nearest elementary school js at least 65 miles distant, pupils served shall be
used to determine average daily membership.

Sec. 23. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision
6, is amended to read:

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary
sparsity revenue for a school year equals the sum of the results of the following
calculation for each qualifying high school in the district:
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(1) the formula allowance for the school year, multiplied by

(2) the secondary average daily membership of the high school, multiplied
by

(3) the quotient obtained by dividing 400 minus the secondary average daily
membership by 400 plus the secondary daily membership, multiplied by

(4) the lesser of ene 1.5 or the quotient obtained by dividing the isolation
index minus 23 by ten.

(b) A newly formed school district that is the result of districts combining
under the cooperation and combination program or consolidating under section
122.23 shall receive secondary sparsity revenue equal to the greater of: (1) the
amount calculated under paragraph (a) for the combined district; or (2) the sum
of the amounts of secondary sparsity revenue the former school districts had in
the year prior to consolidation, increased for any subsequent changes in the sec-
ondary sparsity formula,

Sec. 24. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision
8, is amended to read:

Subd. 8. SUPPLEMENTAL REVENUE. (a) A district’s supplemental rev-
enue allowance for fiscal year 1994 and later fiscal years equals the district’s sup-
plemental revenue for fiscal year 1993 divided by the district’s 1992-1993 actual
pupil units.

(b) A district’s supplemental revenue allowance is reduced for fiscal year
1995 and later according to subdivision 9.

(c) A district’s supplemental revenue equals the supplemental revenue
allowance, if any, times its actual pupil units for that year.

(d) A school district may cancel jts supplemental revenue by notifying the
commissioner of education prior to June 30, 1994. A school district that is reor-
ganizing under section 122.22, 122.23, or 122.241 may cancel its supplemental
revenue by notifying the commissioner of education prior to July 1 of the year
of the reorganization. If a district cancels its supplemental revenue according to
this paragraph, its supplemental revenue allowance for fiscal year 1993 for pur-
poses of subdivision 9 and section 124A.03, subdivision 3b, equals zero.

Sec. 25. Minnesota Statutes 1993 Supplement, section 124A.225, subdivi-
sion 1, is amended to read:

Subdivision 1. REVENUE, {a) Of a district’s general education revenue an
amount equal to the sum of the number of elementary pupil units pupils in aver-
age daily membership defined in section 124.17, subdivision 1, clause (f) and
bership as defined in section 124.17, subdivision 1, clause (e), times .03 for fiscal
year 1994 and .06 for fiscal year 1995 and thereafter times the formula allow-
ance must be reserved according to this section.
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